148  Visual Displays of Data

might hit the Earch. [f they discover an object that will hit the Banh, then we will
need 10 find a way o deflect it to prevert the impact, =P

Unadjusted Economic Data

How much are you paying for gasoline? The lower curve in Figure 3,43 shows ac-
tual LS. gascline prices over many decades. This curve gives the impression that
gasoline was much more expensive in the lawe-1990s than it was a few decades
garlier. However, the actual prices do not take inte account the efects of inflation,
The upper curve gives a much more honest depiction ol gasoline prices because
these prices have been adjusted for inflation. {To adjust a 1980 price 1o 1999 dal-
lars, we divide the 1999 CPT by the 1980 CPLand then multiply the result by the
LOBD price; see Section 2.4 Tor a description of the CPLY Economists say that the
wpper curve rellects the veal cost of gasoline. We now see that the real cost ol gaso-
ling in the late-1990s was almost as low as it had ever been. This example points
out the fact that price comparisons over lime are virtually meaningless unless the
prices are adjusted for inflation,

Gasolire prices in Europe and Japan
are bypically 54 to 55 dollars per gal-
lar, promarby because gasaling Laxes
are mreuch higher than in e United
States and Canada

Cost ol Goasoline

Agljusied 1o 1999 dollars
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FIGURE 3.43. Soupce American Patraleum Instilute,




