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. Costs Rise, but More Sluwly

Costs for public and private colleges continue b rise” .

16,000 TLIERE M PToIC) AN . "
[aggageiosRUBLICICaES T Piad Spf ww BB
| moonp  PRIVATE . ]
| 4000 B B 0 " » '

0 .=

85 A7- BA- ‘BO- O0- G1- ©3- 'G3- 9d- 'O5- e
97 88 '8S 'O0 ‘91 ‘92 '3 ‘04 ‘95 'O 07 ‘9@ ‘99 ‘00

U While the rate of increase has slowed,
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Seayca: Calape Baans “Tuiten and fees for four-year institutions.

FIGURE 344,  Source The New Tk Times, Ooober 6, 18549,

Time out to think |
Howy does the current price of gosoiine compare fo e coerent price af botfled vater? |
Bricfly aiscuss any implications of s price comparisorn i

Percentage Change Graphs

Get your facts fivst, and then you can s college getting more or less expensive? A quick look at the downward-sloping lines ]I
distort them as much s you please,  in the lower graph in Figure 3.44 might give the impression that college costs have |
— Wark Tware  heen falling steadily in the past decade. However, on closer examination, we hnd that |

this is not the case at all. The vertical axis on this graph represents the percentege

increase in costs. Thus, the downward-sloping lines show enly that the percentage in-

crease in college costs slowed, not that the actual costs went down, In fact, the actual
costs have risen substantially, as shown in the upper graph. Moreover, because the
rate of inflation {as measured b the Consumer Price Index) has been less than the
rate of increase in college costs, the seal cost of public colleges has steadily risen.
Graphs that show percentage change are very conmmoen, particularly with economic
data. Although they are perfectly honest, vou can be easily misled unless you inler-
pret them with greal care,




